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This Lease made this 2nd day of April, 2011, by and between David KJselJa, a single man, of 194 Paradise Road, Industry, PA 
15052- hereinafter Lessor" and CHESAPEAKE APPALACH1A, L,L,C an Oklahoma limited liability company, 6100 N. Western Avenue, 
Oklahoma City, OK 7j] IS, hereinafter "Lessee". 

WITNESSETH, that for and in ;onsi deration of the crsmises, and of the mutual covenants and agreements hereinafter set forth, the Lessor and 
Lessee agree as follows: 

LEASING CLAUSE . Lessor hereby leases exclusively to Lsssee all ;he nil and gas {including, but not Itmiied to coal 53am gas* ccalbed methane 
gals'. collbec 1 fflfclh&rte |SS. gob gaS. 6idllifle>d metli&:l£/ftaruf!ll |ai and all associated hatuira] gas aM ot.ief hydrccaffeons and fi6ti-hydr«arbons contained 
in, associated with, emitting frcm. or produced' on ginaring within any formation gob area, mined-out area, coal seam, and all communi caring zone&j. and 
their liquid or gaseom constituents, whether hydrocarbon or no n- hydrocarbon, undirlyrng the land hsrein leased; together with such exclusive rights as may 
be nscessary or son demerit for Lessee, at its election, to explore for, develop, produce, measure, and marks; production frorr. the Leasehold, and from 
adjoining tandf, using methods and techniques which are not restricted tc current technology, including the right to conduct geophysical and Oth^T 
exploratory ie$ts; to drill, maintain, cpe^te, cease to operate, plug, abandon, and remove wells; to use or install roads, electric power and telephone facilities, 
and to construct pipelines with appurtenant facilities, including dat£ acquisition, compression and collection facilities for use in the production and 
tranpenatien cf sroducts from the Leasehold or from neighboring lands across tie Leasehold, to use oil, gas, and no n- domestic water sources, tree of cost, 
to store gas of any kind underground, regardJess of the source thereof, including the injecting of gas therein and removing the same therefrom; to protect 
stored jas: to operate, rrcinuuri, repair;, aad retrieve nmlens.] and s^uiprricTit. 

DESCRIPTION- The Leasehold is located in the Township of INDUSTRY BOROUGH, in the County of BEAVER, in the Commonwealth of 
PENNSYLVANIA, and described as follows 

Property lax Parcel Identification Number: 67-161-01 74.000 



and is bounded formerly or surremiy as follows: 

Or the North, by lands now or formerly oF R, Scott, pt v\ 

On the East by lands flow or former y of State Route 40+1 

Or the South by lands now or formerly of G, Lm 

Or the West by lands row or formerly of C. j 



including lands acquired from Federal Home Loan Mortgage Corporation , by virtue of deed dated September \9, 1997 . and recorded in BEAVER 
County, in/at Book 1767 at Pag; S1Q and described for the purposes of this agreement as containing a total of 1.6500 Leasehold acres, 
whether actually mors or less, and including contiguous lands cwned by Lessor. This Lease also covers and includes, in addition to that above described, ail 
land, if any, cemigufius or ad-acenr to or adjoining the land ibave described and (a) owned or claimed by Lessor, by limitation, prescription, possession, 
reversion or unrecorded instrument or (b) as to which Lessor lias a preference right of acquisition. Lessor agrees tc execute any supplemental instrument 
requested by Lessee for a more complete or accurate description of said land. 

LEASE TERM . This Lease shall remain in force for a primary term of FIVE (S) years from 12:00 AM April 02. 2011 (effective date) to 11:59 
P.M. April 01. 101* (last day of primary term) and shall continue beyond the primary' term as tc the entirety of the Leasehold if any of the following is 
satisfied: fi) operations are conducted on the Leasehold Ot lands pooled/' unitized therewith in search of oil, gas, or their constituents, or fii) a well deemed by 
Lessee to be capable of production is located on the Leasehold cr lends pooled/unitized Herewith, o: fiit} oil or gas. or their constituents, are produced frorr 1 . 
the Leasehold or lands pooledunitized therewith, or (iv) tf the Leasehold or lands pooled'unttized therewith is used for the underground storage of gas. or for 
the protect.on of stored gas, or [v) if prescribed payments are made, or if Lessee's operations are delayed, postponed or interrupted as a result of any coal, 
stone or other mining or mining related operation under any existing and effective lease, permit or authorization covering such operations on the leased 
premises or on other lands affecting the leased premises, such delay will automatically extend the primary or secondary term of this oil and gas lease without 
additional compensation or performance by Lessee for a period of time equal to any such delay, postponement or interruption, 

If there is any dispute con.cetT.ba the extension of this Lease beyond the primary term by reason of any of the alternative mechanisms specified 
herein, the payment to the Lessor cf the prescribed payments provided below shall be conclusive evidence :hat the Lsesc ha:> been extended beyond the 
primary term, 

EXTENSION QF PRIMARY TERM . Lessee has the option ta extend the primary term of this Lease for one additional term cf Frv'E (5) years 
from the expiration of the primary term of this Lease; said extension :o -e under the same terms and conditions as contained in this Lease Lessee may 
exercise tnis option to extend this Lease if on or before the expiration date of the primary term of this Lease. Lessee pays or tenders to the Lessor or to the 
Lessor's credit an amount equal to the initial consideration given fo- the execution hereof. Exercise of this option is at Lessee's sole discretion and may he 
hv-Bxsd by Lessee where no other alternative of the Lease Term clause extends this Lease beyond the primary term. 

NO AUTOMATIC TERMKATTON QR FORFEmiRE 

(A) CONSTRUCTION OF LEASE; The language of rh:s Lease (includins, bu: not limited to, the Lease Term and Extension of Term clause) 
shall never be read, as language of spec i a, limitation. Th i& Lease shall be construed against termination, forfeiture, cancellation or expiration and in favor ot 
giving effect to the continuation of (his Lease where the circumstances exist ro maintain this Lease in effect under any of the alternative- mechanisms sei forth 
above. In conniction therewith, fij a well shall be deemed to be capable of production if it has the capacity to produce a profit over operating costs, without 
regard to any capital costs '.o drill or equip :he well, or :a deliver the oil or gas to market, and (ii) the Lessee shall be deemed to be conducting operations in 
search of oil sr gas, or their constituents, if the Lessee is engaged h geophysical and other exploratory work including, but not limited to, activities to drill an 
initial well. :o drill a new wch\ or ta rework, stimulate, deepsn, sidetrack, frac, plug back in the same or different formation or repair £ well or equipment cr. 
the Leasehold or any lands pooled'unilized therewitn [such acti^ties shall include, but not be limited -j>, performing any preliminary or preparatory worV 

R8£esiarv fa? dfilling, Bflnduffiing internal le^Kriisil arialysi^ is imitt an&at fmbMf da^elsp a will, flbiaiaing permits and a^prevals asgdsiiiid ihere^iiri 

and may include reasonable gaps in acrivities provided that there is a conttnuurr. of activities showing a good faith effort to develop a well or iha: the 
cessauon or interruption of activities was beyond the control of Lessee, including in - .errup:ions caused by the acts cf third parties over whom Lessee has no 
control or regulatory delays associarec with any approval process required fo: conducting such activities], 

(EH LIMITATION OF FORFEITL'RZ: This Lease shall never be subject to a ci vii action or proceeding to enforce a claim of termination, 
cancellation, expiration or forfeiture due "0 any action or inaction by the Lessee, including, but not limited to making any pnacribsd payments authorized 
under the terms of this Lease, unless the Lessee has received wmten notice of Lessor's demand and thereafter fails or refuses to satisfy or provide 
justification responding to Lessor's demand within 60 days from the receipt of such notice. If Lessee timely responds to Lessor 'a demand, but in good faith 
disagrees with Lessor's posirton and sets forth the reasons fberefore. su:h a response shall be deemed to satisfy this provision, this Leass shall continue in full 

fora and effect and no fijither damagei [or other claims for relief) wilL accrue h Lessor's favor during trie pendency of 'Jie dispute, o*Jier than cairns for 
payments that may be due under the terms of this Lease. 

PAYMENTS TO LB 5 SO R . In addition to the benus paid by Lessee for the execution liereof, Lessee ecvenants to pay Lessor, praportionate to 
Lessors percentage of ownership, as fellows: 

[A) DELAY" RENTAL: To pay Lesser as Delay Rental, after the first ysar, at the me of five dollars ('S5.00> per ne^ acre per year payable in 
advance. Tbt parties hereto agree that this is a PaicVUp Lease with no further Delay Rental nod/or Delay In Marketing payments du« to Lessor 
during the primary term hereof. 

fB) ROYALTY; To pay Lessor as Royclty, less ail xxes. assessments, and aiijtistmen;s on production from the Leasehold, as tollcws; 

OIL: Td delivif ca The srsdi 1 . af Lr^gar, frss sf tm, a Reyalfv ef Ons-Eiahth pan of all oil and any coisiiinentB ihsfsof 

produced and marketed frorr. the Leas.ehcld 

2. GA5; To pay Lessor an amount equal to One-Eighth (1/31 of the revenue realized by Lessee for all £as and the constituents thereof 
produced and marketed tram the Leasehold, less trie sosl Id transport, treat and process the gas and My losses in volumes 10 point of measurement Thai 
determines tine revenue realized by Lessee. Lessee may withhold Royalty payment until such time as the total withheld exceeds fifty dollars [550.001, 
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?, MTNIMUM ROYALTY: It i& the parties' intent Lha; th:s lease conform to Pennsylvania statute 5£ P S. 533 and guaraii-.ee a gas 
roya!iy cf a: least 1/8 Ui of all jj reduction removed or recovered from the property If it is ever determined tha: this lease does not so conform, then mis leas* 
shall not be invalid and ic shall be deemed amended from the date of execution :o conform to the requirements of the statute. 

(C) DELAY IN MARKETING: In the event thai Lessee drills a well on the Leasehold or lands pcolsdAinitized (herewith that Lessee deems to 
be capable of production, but ooes not market producible gas, oil or thai- consi-tuents thererTO-n ani Acre is no other basis for extending this Lease. Lessee 
shall pay after the primary term ar,d until &uch liens as market. ng ls ettabl.slied (gr Lsssee surrenders the Lease) a Deley in Marking payment equwl in 
amount and frequency to the annual Delay Rental payment, and this Le&ae shall remain in full farce and effect to die same e\:ent as payment af Rcyaity. 

(D) SHLT-IN: In the event thai production of oil, gas, or their constituents is interrupted and not marketed for a period of twelve months, and 
there is no producing well on the Leasehold or lands poolecVunitized therewith. Lessee shall thereafter, as Royalty fo: constructive production, pay a Shut-ir. 
Royalty equal in amount and frequency to the annual L)slay Rep. Lai payrnen: un-.il such time as production js re- established (or lessee surrenders the Lease) 
and this Lease shall renam in full force and effect, During Shut-in. L«see shall have the right to rework, stimulate, or deepen any well on the Leasehold or 
to drill a new well on the Leasehold in an effort to re-establish production, whether from tn original producing formation or from a different formation. In 
the eveni ihat the production from the only producing well on ike Leasehold" is interrupted tot a period or' less than rwslve months, this Lease shall remain m 
full force and effect without payment of Royalty or Shut-in Royalty. 

(i) DAMAGES: L;t: see will remove unnecessary equipment and materials and reclaim all disturbed lands at the completion of activities, and 
Lessee agree? to repair any damaged improvements to the land and pay for ihe loss of growing crops or marketable timber. 

(F) MANNER OF PAYMENT: Lessee shall make or tender all pay-nans due hereunder by check, payable to Leasor, at Lessor's last known 
address, and Lessee may withhold any payment pending notifi ration by Lessor of a change in address. Payment may be tendered by mail or any comparable 
method [.e.g., "ederal Express), and payment is deemed complete upon mailing or dispatch. Where the due date for any payment specified herein falis on a 
holiday, Saturday or Sunday, payment tendered (mailed or dispatched) on the next business day is timely. 

(G) CHANGE EN LAND OWNERSHIP: Lessee shall not be bound by any charge in the ownership of the Leasehold until -Famished with such 
documentation as Lessee -nay reasonably require Pending the receipt of documentation. Lessee may elect either tc continue to make or withhold payments as 
if such a change had not occurred. 

(H) TITLE: If L«see receives evidence that Lesser does no: have title to all or any pert of the rights herein leased. Lessee may immediately 
withhold payments that would be otherwise due and payab.e hereunder to Lessor until ihe adverse claim is fully resolved, 

(I) LIENS: Lessee nay at its. op:ion pay and discharge any past due Uxe? % mortgages, judgments, or other liens and encumbrances on or against 
anv land or interest mcluded in the Leasehold; and Lessee shall be entitled to recover from the debtor, ^ith legal interest and co&ts. by deduction from any 
fun: re payments to Lessor or by any other lawful means. In tha event the leased lands are encumbered by a mortgage, then print' to the payment of any 
royalties due hereunder, Lessor agrees to obtain a subordination of mortgage, at Lessor's expense, in a form acceptable to Lessee 

(J) CHARACTERIZATION 0? PAYMENTS: Payments set forth herein are covenants, net special limitations, regardless cf the manner in which 
these payments may be invoked. Any failure 01 the part of the Lessee to timely or otherwise properly tender payment can never result in an automatic 
Lerminar.on. expiration, cancellation, or forfeiTure of this Lease, Lessor recognizes and acknowledges that oil and gas lease payments, in the form cf rental, 
bonus and royalty, can vary depending an multiple factors and thai this Lease is the product of good faith negotiations. Lessor hereby agrees that the 
payment tsnns. as set form herein, and any bonus payments paid to Lessor constitute full consideration for the Leasehold. Lessor further agrees that such 
payment tgrms and bonus paymems are final and that Lessor will no: s?ek to amend c: modify the lease payments., or seek additional consideration based 
jpor. any differing terms which. Lessee has cr will negotiate with any other lesser/oil and gas owner. 

(K) PAYMENT REDUCTIONS: If Lessor owns a lesser interest in the oil or gas than the entire undivided fee simple estate then the rentals 
(except for Delay Rental payments as set forth above), royalties and shut-in royalt.ej hereunder shall be paid to Lessor only in the proportion which Lessor's 
interest bears to the whole and undivided fee. 

UNITIZATION AND POOLING Lessur grants Lessee the right 1c pool, unitize, or combine all or parts of the Leasehold with other lands, 
whether contiguous or not contiguous, leased or unleased, whetier owned :y Lessee or by others, at a time before or after drilling to create drilling cr 
production ur.its either by contract right or pursuant to governmental authorization Pooling 0- unitizing in one or more instances shall not exhaust Lessee's 
pooling and unitizing rights hereunder, and Lessee is granted the righi to change the size, shape, and conditions of operation or payment of any unit created 
Lesso- agrees to accept and receive out of the production or the revenue realised from the production of such unit, such proportional share of the Royalty 
from sach unit veil as ihe numbs: of Leasehold acres included :n the unit bears tu the tOi&l number of acres in the unit. Otherwise, as to any part of the unit, 
drilling, operations in preparation for drilling, production, or shut-in produc:icn from th? unit, or payment of Royalty, Shut-in Royal ry, Delay in Marketing 
payment or Delay Rental attributable \o any part of the unit (including non-Leasehold land) shall nave the same effect upon the terms cf this Lease as :f s 
well were located ort or ihe subject icij^ry auribuutals io ( ihe leasehold In the evem cf conflict or inconsistency between, iha Leasehold ma ascribed 10 
[lie Lease and the local property tax assessment calculation of the lands covered by the Lease, Lessee may, at its option: rely on the latter as being 
determinative for the purposes of this paragraph, 

FACILITIES . Lessee shall not drill a well within 200 feet of any structure located cm Ihe Leasehold without Lessors written consent. Lessor shall 
not erect any building ar structure, or plant any trees withm 200 reel of 2. weli or wi'Jv.n 7i feet of a pipeline without Lessee's wri:len consent, Lessor shall 
r.ot improve, modify, degrade, or restrict roads and facilities built by Lessee without Levee's written consent. 

CONVERSION TO STORAGE . Lessee Is hereby granted the right to convert the Leasehold or lands pooled/unhized. therewith to gas storage. A: 
tie time cf conversion. Lessee shall pay Lessor's proportionate pan for the estimated recoverable gas remaining in the well drilled pursuant :o this Lease 
using methods o: calculating gas reserves as are 1 generally accepted by the natural gas industry arid, and in the even: that all wells on [he Leasehold and' or 

Undi pooled'Uuiiized therewith have permanently ceased produciion, Lmsot %M\ be paid a Conversion to Storage paymen; in an amoun: equal to Dslay 

Rental for as long thereafter as the Leasehold or lands pooied/uni'izec therewith is/are used for gas storage or for protection of gas storage: such Conversion 
to Storage payment shall first become due uporj the next ensuing Delay Rental anniversary date. The use of any part of the Leasehold or lands pooled or 
unitized therewith for :he underground siorage of gas, or for the protection of stored ga3 will extend this Lea3e beyond the primary term as to all rights 
granted by this Lease, including but not limited to production rights, regardless of whether the production and storage rights are owned together 0: separately. 

DISPOSAL AND INJECTION WELLS . Lessor hereby grams to Lessee the right to drill wells and'er re-enter existing wells, including necessary 
location, roadway and pipeline easements and riehts of way. on anv pan of (he Leasehold cr lands pooled or unitized therewith for the disposal and'or 
injecticn into any subsurface strata, after than a pebble water strata, of air, gas. brine, completion and production fluids, waste water and any bycrocarbon 
relied substances from any source, including, but not limited to wells on the Leasehold or lands pooled or unitized therewith ar from properties and lands 

OLU'.de Die Letselield er lands peeled of unitized iherswi:h, and le ednta all spiFatiens ag maw he iicjuifsd. fer so ieng at neeKiarj 1 and requiFe4fey Lesssi 

for purposes as hsrein provided, if, at the expiration of the primary term s Lessee is dispostng andor injecting inw any subsurface strata underlying the 
Leasehold or lands pooled or unitized therewith or conducting operations for such disposal and/or injection and this lease is not being maintained by any 
Other provision contained herein and no Other payments axe being made tc Lessor as prescribed hereunder, Lessee shall pay to Lessor the sum of one thousar.c 
dollars (Si. 000. 00) per year, prcrnortionately reduced to Lesser 1 * ownership m the Leasehold and surface as it bears to the full and undivided estate, 
beginning on the next anniversary date of this Lease and said payment and term of this Lease, insofar as to terms and provisions, contained herein 
applicable to disposal and injection wells, shall continue annually thereafter for 53 long a& necessary and required by Lessee for purposes as herein 
provided and until all disposal and'or injection wells located on the Leasehold or on lands pooled or unitized therewith are plugged arid abandoned. 
Les&or agrees that if required by Lessee, regulatory agency or governmental authority having jurisdiction, Lessor shall enter a separate Disposal and 
Injection Agreement with Lessee far the purposes as herein provided. 

TITLE .AND INTERESTS Lessor hereby warrants generally and ag-?es to defend title to the Leasehold and covenants that Lessee shall have 
quiet enjoyment hereunder and shall have benefit of "he doctrine of after acquired title, Should any person having title to the Leasehold fail to execute mis 
Lsase L the Lease shall nevertheless be binding upon all persons who dc execute ii as Lessor, 

LEASE DEVELOPMENT . There ii> no implied ccven&ni to drill, prevent drainage, further develop or marie: production wilhtn the primary E-rm 
or any extension uf term of this Lease. There shall be no Leaaehcld fcriciture^ term i .n£.lLon H expiration or cancellation far "allure lq comply with said implied 
covenants Provisions herein, including, but not limited to the prescribed payments, constitute full compensation for the privileges herein granted 

CP.VENANTS , This Lease and its expressed or implied covenants shall not hs subject :o termination, forfeiture of rights, or damage? due to 
failure to comply with obligations if compliance h effectively prevented ^y federal, state, or local law, regulation, or decree, or the acts God and'or third 
parties over whom Lessee has no control 

RIGHT OF FIRST REFUSAL , If tt any time within the primary i^-m of this Lease or any continuation or extension thereof, Lessor receives any 
bom; fide offer, acceptable to Lessor, to grant an additional lease !"Top Lease") covering alt or pan of the Leasehold Lessee shall have the continuing opt. on 
by meeting any such offer to acquire a Top Lease on equivalent terms and conditions, Any offer must be :n wr.ting and must set forth the proposed Lessee's 
r,atne, banus ecu si deration and royalty consideration w be paid for such Top Leaie, and include a copy of the lease form to be ut:lized reflecting e.11 pertinent 
and relevant terms and conditions of the Top Leas*. L*ss« shall have f.^.een (1 5) days after receipt from Lessor of a complete copy of any such offer to 
advise 



